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Important Notice

The Board of Directors, Board of Supervisors, and the directors, supervisors and senior executives of China Minsheng Banking Corp., Ltd. (the “Bank”) warrant that there are no misstatements, misleading representations or material omissions in this report, and shall assume joint and several liability for the truthfulness, accuracy and integrity of its contents.

The 2008 3rd Quarterly Report was deliberated and adopted by the means of mail voting on October 23, 2008 in the 21st meeting of the 4th session Board of Directors of the Bank. 

This report has not been audited. 

Board of Directors

                                               China Minsheng Banking Corp., Ltd.
Mr. Dong Wenbiao (Chairman of the Board of Directors), Mr. Eddie Wang (President), Ms. Wu Touhong and Mr. Zhao Pinzhang (senior executives responsible for finance and accounting), Mr. Sun Xianlang and Ms. Bai Dan (Head of the financial management and accounting departments) warrant the truthfulness and integrity of the financial statements in this quarterly report.
1. Company Profile

1) Key financial indicators
(Unit: RMB ’000)
	
	As at the end of the reporting period
	As at the end of the reporting period in 2007
	Increase/decrease (%)

	Total assets
	1,064,055,086 

 
	919,796,410 
	15.68


	Shareholders’ equity for listed company 
	56,995,399 


	50,186,175 
	13.57

	Net assets per share (RMB) for listed company
	3.03 
	3.47 
	-12.75

	
	January 1– September 30, 2008
	Increase/decrease from the same period in 2007 (%)

	Net cash flow from operating activities
	-6,346,239 
	Net inflow

	Net cash flow from operating activities per share (RMB)
	-0.34 
	Net inflow

	
	Reporting period
	January 1– September 30, 2008
	Increase/decrease from the same period in 2007 (%)

	Net profit for listed company
	2,596,551 
	8,637,168 
	100.29

	Basic EPS (RMB) for listed company 
	0.14 
	0.46 
	82.73

	Diluted EPS (RMB) for listed company
	0.14 
	0.46 
	82.73

	ROE (%) for listed company
	4.56
	15.15
	Rose 5.61 pp

	ROE after exclusion of extraordinary profit/loss items (%) for listed company
	4.19
	15.25
	Rose 5.78 pp

	Extraordinary profit/loss items
	January 1– September 30, 2008

	Non-operating income
	64,053 

	-Income from fine
	298 

	-Other income
	63,755 

	Non-operating expenses
	138,058 

	-Loss on disposal of fixed assets
	0 

	-Other expenses
	138,058 

	Net non-operating income and expenses
	-74,005 

	Plus: Reversal of provision for impairment in previous year
	22 

	Less: Income tax effect of extraordinary items
	-18,507 

	Total
	-55,476 


Note: As of September 30, 2008, the total capital stock of the Bank amounted to 18,823,001,989 shares. 

2) Supplementary financials as at the end of the reporting period and the same period previous year     

             (Unit: RMB ‘000)

	Item
	September 30, 2008
	September 30, 2007

	Total assets
	1,006,388,259 
	899,376,013 

	Total deposits
	789,217,975 
	687,263,963 

	- Long-term deposits
	133,095,925 
	125,177,872 

	Borrowings from other banks
	19,791,776 
	28,308,474 

	Total loans
	631,419,924 
	556,490,189 

	- Short-term loans
	278,574,460 
	241,485,847 

	  - Import & export documentary bills
	3,527,392 
	5,185,002 

	- Discounted bills
	42,147,496 
	43,070,283 

	-Mid-long-term loans
	299,773,512 
	261,674,858 

	  -Overdue loans
	7,397,067 
	5,074,199 


Note: As at the end of the reporting period, according to the caliber of the Five Grade Classification of loans, the Bank’s outstanding NPL amounted to RMB 7.734 billion, NPL ratio was 1.22% and the balance of dead loan provision amounted to RMB 9.573 billion. As at the same period previous year, the balance of dead loan provision was RMB 8.289 billion. 

3) Capital stock 
Total number of shareholders and shareholding of the ten largest unrestricted share holders
	Total number shareholders as at the end of the reporting period
	1,168,048

	Shareholding of the ten largest unrestricted share holders

	Shareholder’s name
	Unrestricted shares held as at the end of the period
	Type (A, B, H share or other)

	New Hope Investment Co., Ltd.                                                              
	1,111,322,354
	A share

	China Ping An Life Insurance Co., Ltd. -Traditional –Common Insurance Products
	926,967,800
	A share

	Shanghai Giant Life Technology Co., Ltd.                                                         
	918,650,005
	A share

	China Shipowners’ Mutual Assurance Association 
	754,803,754
	A share

	Oriental Group Co., Ltd.                                                             
	740,808,520
	A share

	Sichuan South Hope Industry Co., Ltd.                                                        
	684,915,782
	A share

	China SME Investment Co., Ltd.                                                         
	616,088,526
	A share

	Xiamen Fuxin Group Co., Ltd.                                                           
	612,195,335
	A share

	China Fanhai Holding Group Co., Ltd.                                                       
	582,449,263
	A share

	Harbin Hatou Investment Co., Ltd.                                                 
	220,266,800
	A share


2. Major Events

1) Significant changes in major items and financial indicators in the financial statements and reasons

(Unit : RMB ‘000)
	Item
	As at the end of the reporting period
	Increase/decrease comparing with the end of 2007 (%)
	Main reasons

	Cash and deposits with the PBOC
	147,425,181
	33.68
	Increase in statutory deposit reserves and cash reserves with the PBOC

	Deposits with banks and other financial institutions
	13,798,677
	58.66
	Increase in deposits with banks and other financial institutions

	Funds for inter-bank lending
	23,187,907
	32.97
	Increase in funds for inter-bank lending

	Transactional financial assets
	4,416,225
	71.68
	Increase in transactional financial bonds and corporate bonds

	Assets purchased under resale agreement
	98,340,021
	56.60
	Increase in purchase of bills and government bonds under resale agreement 

	Long-term receivables
	5,058,850
	
	Not included in the consolidated financial statement of previous year

	Other assets
	5,429,548
	31.06
	Increase in other assets

	Payroll payable
	2,382,509
	119.65
	Increase in payroll payable

	Interest payable
	6,732,703
	37.40
	Increase in interest payable

	Other liabilities
	5,638,334
	231.50
	Increase in remittance and unpaid promissory notes

	Capital stock
	18,823,002
	30.00
	Capital reserve transfer into capital stock and distribution of dividend

	Retained earnings
	9,745,064
	106.13
	Increase in net profit realized in the year

	Item
	During the reporting period
	Increase/decrease (%) comparing with the same period previous year
	Main reasons

	Interest income
	42,285,910
	46.85
	Expansion of loan, bond investment and other treasury businesses, increase in interest spread and interest income

	Interest expense
	-19,480,142
	52.31
	Expansion of deposit, borrowings from banks, deposit with other banks and increase in interest expenses

	Net interest income
	22,805,768
	42.49
	Increase in interest income

	Income from fees and commissions
	4,494,692
	126.13
	Increase in Income from financing advisory, banking card fees, bonds agency business and custody commissions

	Net income from fees and commissions
	4,281,993
	137.21
	Increase in fees and commissions

	Investment income
	-273,220
	-554.03
	Loss on investment in the UCBH and decrease in return from available-for-sale investments

	Gain/(loss) from fair value changes
	310,250
	
	Increase in transactional financial assets and fair value of derivative financial assets, negative in the same period previous year

	Foreign exchange gain
	67
	-99.95
	Decrease in business volume of foreign exchanges

	Business tax and surcharges
	-2,169,584
	49.11
	Increase in taxable operating income 

	Operating and administrative expenses
	-10,092,313
	31.15
	Increase in organization, personnel and business

	Impairment losses for assets
	-3,028,365
	37.32
	Increase in provisions for impairment of loans and available-for-sale investments

	Other operating costs
	-13,288
	-44.70
	Decrease in expenses of wealth management business

	Operating profit
	11,924,112
	80.10
	Increase in operating income and operating profit

	Non-operating expenses
	-138,058
	1356.15
	Increase in non-operating expenses such as donation

	Total profit
	11,850,107
	77.78
	Increase in business size and total profit

	Income tax expenses
	-3,176,511
	34.98
	Increase in total taxable profit 

	Net profit
	8,673,596
	101.13
	Increase in operating income


2) Progress of major events and analysis and explanations on its impact and resolution

□ Applicable   ( Inapplicable

3) Stocks held by the Bank issued by other listed companies 
( Applicable    □Inapplicable

	
	Stock code
	Abbreviation of stock
	Shares held at term-end

(in share)
	Initial investment cost

(in RMB million))
	Book value at term-end

(in RMB million)
	Book value at term-beginning (in RMB million)
	Financial accounting item

	1
	600837
	Haitong Securities
	380 million
	549
	8178
	10,460
	Available-for-sale investment 

	2
	600566
	Hongcheng Stock
	2.8 million
	30.82
	13.58 
	45.75
	Available-for-sale investment

	3
	
	UCBH Holdings Inc.
	5,381,220 
	682.19
	236.04
	350.87
	Available-for-sale investment


Note: UCBH holdings Inc. (USA) is a NASDAQ-listed company. Its book value at term-beginning is initial investment value.。

4) Stocks held by the Bank issued by unlisted financial institutional and companies to be listed 
(1) Initiation and establishment of Minsheng Financial Leasing Co., Ltd.

As being reviewed and passed at the 7th meeting of the 4th session BOD of the Bank on March 15, 2007 and approved at the 2006 AGM on April 9, 2007, the Bank initiated and established a financial leasing company as the main investor. On July 24, 2007, the 2nd extraordinary meeting of the 4th session BOD consented to make such adjustments to the investors and registered capital of the financial leasing company as: The initial shareholders of the company were adjusted to the Bank and Tianjin FTZ (free trade zone) Investment Co., Ltd., and the registered capital was adjusted to RMB 3.2 billion, in which RMB 2.6 billion or 81.25% was from the Bank. In compliance with the CBRC’s Reply on Approving CMBC to Establish Minsheng Financial Leasing Co., Ltd. (Yinjian Fu [2007] No.445) dated September 30, 2007, the Bank started preparatory works on the company. On November 9, 2007, the Bank finished its capital investment of RMB 2.6 in the company. In compliance with the CBRC’s Reply on Approving the Business Operations of Minsheng Financial Leasing Co., Ltd. (Yinjian Fu [2008] No.112, the company formally launched its business operations on April 18, 2008.

(2) Initiation and establishment of Minsheng Royal Fund Management Co., Ltd.
As adopted at the 4th meeting of the 4th session BOD on October 27, 2006, the 1st EGM of the Bank in 2007 approved the establishment of a joint venture of fund management company in partnership with the Royal Bank of Canada and Three Gorges Financial Company on January 15, 2007. On December 27, 2007, in its document of Yinjian Fu [2007] No.615, the CBRC approved the establishment of Minsheng Royal Fund Management Company, a venture jointly initiated by the Bank, the Royal Bank of Canada and Three Gorges Financial Company. On October 15, 2008, the Bank received from the CSRC the Reply on Approving the Establishment of Minsheng Royal Fund Management Co., Ltd. (Zhengjian Xuke [2008] No.1187). 

(3) Initiation and establishment of Pengzhou Minsheng Rural Bank 

As approved by the Sichuan Bureau of the CBRC with its Reply on Approving the Business Opening of Pengzhou Minsheng Rural Banking Co., Ltd. (Chuan Yinjian Fu [2008] No.352), the Bank, in partnership with Bangxin Asset Management Co., Ltd., set up 

Pengzhou Minsheng Rural Bank Co., Ltd.. On February 29, 2008, the initiation and establishment of Pengzhou Minsheng Rural Bank was approved at the 16th meeting of the 4th session BOD in its resolution. It was also approved that the Bank’s total investment should be no more than RMB 20 million. The registered capital of Pengzhou Minsheng Rural Banking Co., Ltd. amounted to RMB 55 million, in which an actual amount of RMB 20 million was from the Bank, accounting for 36.36% of the registered capital. On September 12, 2008, Pengzhou Minsheng Rural Banking Co., Ltd. formally launched its business operation.

(4) Initiation and establishment of Cixi Minsheng Rural Bank

The resolution adopted at the 20th meeting of the 4th session BOD consented the Bank’s initiation and establishment of Cixi Minsheng Rual Banking Co., Ltd., with a capital investment of RMB 35 million and the shares held by the Bank accounted for 35% of the total capital stock of the company. This program is currently under the review of the regulatory authorities for approval. 

(5) Increase of capital investment in China UnionPay

On January 15, 2007, the 1st EGM of the Bank in 2007 approved the Bank’s subscription of 30 million new shares issued by the China UnionPay at RMB 2.5 per share for a total cost of RMB 75 million, totaling the Bank’s shareholding in China UnionPay to 80 million shares, or about 2.8% of the total shares. This investment was approved by the regulatory authorities in the document of Yinjian Fu [2008] No. 202 in May 2008.

(6) Investment in and establishment of credit card company

On January 28, 2008, the 15th meeting of the 4th session BOD of the Bank approved the Proposal on Establishing the Minsheng Credit Card Co., Ltd., which would be fully invested by the Bank with registered capital of RMB 1.6 billion and the registered place in Beijing. This issue is currently under the review of the regulatory authorities for approval.

5) Implementation of commitments by the Bank, shareholders and controlling persons

□ Applicable   ( Inapplicable
6) Warning or explanation of the prediction that the aggregated net profit from the beginning of the year till the end of the next reporting period will probably show loss or a significant change compared with the corresponding period of the previous year
( Applicable  ( Inapplicable
Dong Wenbiao

Chairman 

China Minsheng Banking Corp., Ltd.

October 23, 2008
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