2009-12-26 Announcement on Related-Party Transaction
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I. Overview of the transaction
The 7th meeting of the 5th session Board of Directors reviewed and passed the Proposal on Related-Party Loans to Beijing Junhua Real Estate Development Co., Ltd., consenting to lend RMB 950 million of secured loans to Beijing Junhua Real Estate Development Co., Ltd. as the company pledged its business properties as collateral to the Bank, for the payment of the final stage project of Global Finance & News Center and exchange with loans of other banks. The term of the loan is 10 years (with 2 years of grace period), and the interest rate is 5% higher than the benchmark. The borrower pledges some properties it holds at the China International News Center, No.A1 Xuanwumenwai Ave., Xuanwu District, Beijing as collateral.   
 
II. Withdrawal
The related director was withdrawn from the above related-party transactions.
 
III. Impact of the related-party transactions
The related-party transaction is a normal credit business of the Bank which has no material impact on the Bank’s business operations and financial condition.
 
IV. Opinion of the Independent Directors
The Bank’s granting of RMB 950 million of secured loans to Beijing Junhua Real Estate Development Co., Ltd. as the company pledged its business properties as collateral to the Bank complies with the relevant rules and regulations promulgated by the regulatory authorities including CBRC and CSRC, its application and approval process comply with the rules and regulations under the Articles of Association and the Administrative Measures on Related-Party Transactions of the Bank. No damages to lawful interests of other shareholders are identified.
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